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Pennsylvania News
2019 Employment Data Revised Upward
On March 16, the U.S. Bureau of Labor Statistics released updated payroll employment data for states and metropolitan areas. The revision increased average Pennsylvania payroll employment by 15,900 jobs for calendar
year 2019. The following sectors recorded notable increases due to the revision: manufacturing (10,300 jobs),
administrative-waste management (7,300 jobs) and healthcare-social assistance (1,600 jobs). The seasonally
adjusted year-over-year increase was 41,600 jobs (pre-revision) and grew to 55,500 jobs (post-revision) compared to 2018.

Natural Gas Production Decelerates
Recent data from the Department of Environmental Protection (DEP) show that January natural gas production
in the Commonwealth increased by 5.4 percent compared to the prior year. This is the weakest year-over-year
increase in monthly production since August 2017. The slower growth comes as natural gas prices and drilling
activity have declined in recent months. For the calendar year through March 20, Pennsylvania hub spot prices
averaged $1.57 per MMBtu, a 42.3 percent decline from the same period in 2019. The average price on the
New York Mercantile Exchange (NYMEX), upon which the PA Impact Fee is based, was $1.95 through March, a
38.0 percent decline from 2019. There were 138 new horizontal wells drilled through March 20, a 27.4 percent
decrease from the same period in 2019 and the lowest number since 2016.

National News
Outlook for Regional Manufacturing Unclear
The New York Federal Reserve released its March 2020 Empire State Manufacturing Survey. Responses gathered between March 2 and 10 reveal New York manufacturing executives' waning confidence in general business conditions across a variety of industries in New York State. The current general business conditions index
fell 34 points to -21.5. This was the largest one-month drop in the survey’
s history and the index’
s lowest level
since 2009. Manufacturing firms' expectations for business conditions six months from now also fell. The index
for future business conditions declined 22 points to 1.2. Respondents were split regarding the six-month outlook: approximately 38 percent of respondents expect general business conditions to improve, while 37 percent
expect further decline.

Retail Sales Decline 0.5 Percent in February
A recent Wall Street Journal article discussed the U.S. Census Bureau’
s February advance retail sales data. February (seasonally adjusted) retail sales were $528.1 billion, a 0.5 percent decline from January. If gasoline purchases are excluded, the decline was 0.3 percent. Sales at restaurants and bars declined 0.5 percent while electronics and appliance stores declined 1.4 percent. Conversely, non-store retailers (i.e., internet sales) recorded
gains (0.7 percent). In future months, consumer spending is expected to contract significantly due to retail closures, event and travel cancelations and the reduction or elimination of work hours for some employees.
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